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10. I just wanted to help a friend get a loan for a car!

Being a “fool with a fountain pen”:

-the worst thing you can do to yourself


-you rely on the other person paying the loan


-you are tied into their credit


-jointly and severally liable


-only time to consider it:  student loans –parents for children

        9. 
“But it was on sale!”

Ask yourself:  do I really need it?


You’ll save so much money you’ll go broke


Can I pay for this with cash?



If not- save up for it, and get it when you have the cash



If you wait a while, you may find you do not want it that badly anyway

8.  Everyone has it!

Are you buying it to make you feel cool, or to fit in with your “friends”

Does that thing really make you more popular

Or does it just show you follow the crowd.

Again, ask--- can I pay for it with cash now?  If not, it’s not a good thing to get.

     7.  The monthly payment is only $20.00!


-So you can afford it?  WRONG


-If you just pay the minimum payment on a credit card with an interest rate of 18% or higher, you’ll be paying for years!  

-if you have $2500 in credit card debt and pay the minimum payments, you’ll pay $7500.00 in 34 years!!!

6.  I just wanted to let someone use my cell phone account so they could have a phone! 

You are now letting someone else use your credit

Cell phone companies encourage the extra phones, BUT 

YOU are stuck with the bill…

Your friends don’t pay you and you have to pay

5.  Bigger is better!

SUV’S-double the cost to buy



Double the cost to fill up



Half the gas mileage


It is just transportation—No matter what the ads tell you



It won’t get you the girls! (you wont have money to take them out on dates!)


DON’T just look at the monthly payment—Look at the interest rate and how long you’ll be paying for that car or truck….Many people get into 6 year car loans!


Same thing when you buy a house or rent an apartment—don’t get what someone else says you can afford—it’s what you can afford!

4. But after I get out of college, I’ll earn a lot of money and I’ll pay off my credit card debt then!

WRONG!

You will have Student loans- 20k/yr x 4 years-$80k not including interest!

If you don’t pay off the cards-you’ll have huge balances due to interest!

You’ll have to pay your own rent and expenses

Your parents will bail you out—NOT!  (you cannot count on that!)

3.  It’s Ok to live paycheck to paycheck now, I’ll save money when I’m older!

Always pay yourself first



Even if its $7 a day, put it away—




$50/week for 1 year = $2500.00; 10 years-$25,000

Not including interest! (that’s one lunch out or snack and coffee at starbucks a day!)

2. But I need to have it all now!

-First apartment:  need Big Screen TV, DVD, New computer system, bed dresser couch recliner, Stereo , right?

-If you can’t pay for it—wait and buy some now and some later--- get used furniture to start….. use the stuff you have and wait.. buy one nice thing a year if you can……

1. But I’ll  be a Doctor/Lawyer/Accountant/ other white collar professional, and I won’t have any problems!

It’s not what you make, it’s what you spend!
I’ve had clients who are—Doctors, Lawyers, accountants, pharmacists, you name the occupation….all have filed bankruptcy…..

