
341 Meeting Questions

Trustee:  black

Debtor:  red
1. Trustee:   This is case number 35 on my call sheet.  Sorry for the hour and a half wait while I did the other 35.

2. Trustee:  State your name for the Record.

Debtor:  Say name.

Trustee:  Do you solemnly swear or affirm that the testimony you are about to give is the truth, the whole truth and nothing but the truth?

Debtor: Yes.

3. Where do you live?  Provide any address –it can be made up.

Do you own or rent?   Own. 

How much is it worth? Its worth about $500,000 and I have a $300,000 mortgage on it.

[Moderator explains that the home can be sold and the equity above $15,000 belongs to the trustee for the creditors]

4. I have here the papers you filed to go into bankruptcy.  I am going to ask you some questions about them.

First, did you sign the petition, schedules, statements and related documents?  Yes.
Is this your signature?  Yes. 

Did you read the petition, schedules statements and related documents before you signed them?  Yes. 

Is all the information contained in those documents true, correct and complete?  Yes

Is there anything that you left off that you’d like to tell me about?

I own a cat and a dog.  The dog is a rare breed and cost $1,000, but now he is old and can’t walk well.  Did I have to put those down?

[Moderator explains that all assets must be listed, it is up to the trustee to decide if a particular asset has no value]


I see that your assets include a 2012 Lexus, and that you say that it is worth $8,000.  Where did you get the $8,000 value?

A friend told me.  

How much do you owe on the car?

$7,000

Did you drive here today using that car?

Yes.

Please give me the keys.   [Moderator explains that he has checked the Blue Book value of the car and it is over $30,000.  As trustee, he will sell the car, pay off the $7,000 owed on it, pay $2,400 to the bankrupt to cover his exemption, and pay the rest to creditors.]

How I am supposed to get home?  [take the bus or walk]
I see that your list of liabilities shows money owed to banks.  What is that for?

I owe about $95,000 on four credit cards.  

Do you owe anything for student loans?

Yes, about $125,000.
[Moderator note that student loans generally are not dischargeable]  

Are all your liabilities disclosed in these papers?

I owe my brother $5,000 which is not included in the papers.  I plan to pay him anyways so I did not include that debt.
Also, I did not include $10,000 I owe to a loan company for a boat I bought.  The loan company has been sending people to tell my children that I better pay back the loan or else.  It has really scarred my kids.  To avoid any trouble, I plan to pay back the loan.  


[Moderator explains that all debts, even those owed to family, can be gotten out of in bankruptcy.  Also, that it is a crime to threaten harm to a person in debt or to harass family members of that person]

5. Have you sold or gotten rid of any of your property in the last year?

I went to Las Vegas and lost a lot of money.  When I could not pay my gambling debt, I gave my engagement ring to the casino to settle it.


Have you given any gifts to relatives?  

A while ago I won $15,000 in the lottery.  I split it three ways to my three kids, $5,000 each.  Otherwise it would have been in my bank account and the credit card companies would have taken it.  I did not want that to happen. 


[Moderator explains that gifts to children, at a time when bills can’t be paid, are unlawful.  The children could be sued to get the money back]

6. Are you suing anybody for any reason in any court?
 

When I was driving, I was hit by a drunk driver who ran a red light.  My back was injured and I will have back pain for the rest of my life.  I have been offered $50,000 to settle the case but my lawyer says that is too low.  


[Moderator explains that whatever is collected for the injury above $15,000 belongs to the trustee for the creditors]

7.  Are you currently entitled to receive the proceeds of insurance or an inheritance?

My grandmother died a week before I filed for bankruptcy and left $25,000 for me in her will.  I was her favorite.  I sat up with her when she was sick before she died and I know she really wants me to use the money well.  


[Moderator explains that inheritance money belongs to the trustee for the creditors]

  That is a nice ring on your finger

It was my grandmothers’ wedding ring.  It is solid 15 karat gold.  

Please give it to me.

[Express shock and outrage]

[Moderator explains that a ring is like any other asset that will be taken and sold to pay creditors.  The bankrupt may be able to exempt some of the cash value of the ring, but above that the ring is lost to the trustee]
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